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Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following
provisions:
 

☐ Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)
 

☐ Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)
 

☐ Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))
 

☐ Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))

Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933 (§ 230.405 of this chapter)
or Rule 12b-2 of the Securities Exchange Act of 1934 (§ 240.12b-2 of this chapter).

Emerging growth company  ☐

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or
revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act.  ☐
   



Item 8.01. Other Events.

On August 6, 2017, MagnaChip Semiconductor Corporation’s fabrication facility in Cheongju, South Korea experienced a temporary power outage for
approximately six minutes as a result of an accident involving a crane operated by a city contractor that impacted high voltage lines in the vicinity of
MagnaChip’s facilities. The fabrication facility was restarted after implementing standard back-up generators on the high voltage lines and is fully
operational. The accident caused certain damage to our work in process wafers and fab equipment with an estimated total cost of up to $1.5 million. In
addition, the related impact to our revenue is estimated to be up to $3 million, substantially all of which is expected in our current third quarter. Management
is currently evaluating potential insurance and other claims that MagnaChip may have for the above loss and damages.

Safe Harbor for Forward-Looking Statements

Information in this Report regarding MagnaChip’s forecasts, business outlook, expectations and beliefs are forward-looking statements within the meaning of
the Private Securities Litigation Reform Act of 1995 that involve risks and uncertainties. These statements include statements about our future operating and
financial performance, including evaluation and expectations of costs and related revenue impact and timing as a result of the power outage. All forward-
looking statements included in this Report are based upon information available to MagnaChip as of the date of this Report, which may change, and we
assume no obligation to update any such forward-looking statements. These statements are not guarantees of future performance and actual results could
differ materially from our current expectations. Factors that could cause or contribute to such differences include newly discovered or enhanced information
regarding the power outage and damage and revenue impact assessment and other risks detailed from time to time in MagnaChip’s filings with the SEC,
including our Form 10-K filed on February 21, 2017 and subsequent registration statements, amendments or other reports that we may file from time to time
with the SEC and/or make available on our website. MagnaChip assumes no obligation and does not intend to update the forward-looking statements
provided, whether as a result of new information, future events or otherwise.
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